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by Maria Wiering
The Catholic Spirit

ST. PAUL – The Archdiocese of St. Paul and Minneapolis will enter into mediation toward a settlement with insurance companies and 
victims/survivors of clergy sexual abuse with claims against the archdiocese, a U.S. Bankruptcy Court judge determined Jan. 20.

Judge Robert J. Kressel was clear he wanted the parties not to waste time or resources by prolonging the settlement process. “I want to start 
this now,” he told lawyers gathered in a Minneapolis federal courtroom.

The first-day-motions hearing was the archdiocese’s first court appearance after filing for reorganization under Chapter 11 of the U.S. 
Bankruptcy Code Jan. 16. Kressel approved all five of the archdiocese’s motions to allow it to continue business as usual after the filing.

The archdiocese and victims/survivors’ attorney Jeff Anderson committed to retaining Arthur Boylan, a retired chief magistrate judge for 
the State of Minnesota, to supervise the mediation.

The archdiocese is the 12th U.S. diocese to file for bankruptcy protection in the face of mounting claims of clergy sexual abuse. 

In 2013, the Minnesota Legislature lifted the civil statute of limitations on claims of child sexual abuse for a three-year period. The 
archdiocese is facing 21 pending clergy sexual abuse cases, representing more than 125 victims/survivors. It anticipates additional claims 
to be made before the window for historical claims closes in May 2016.

Archdiocesan leaders said they deliberated their course of action for months and determined that reorganization would allow the 
archdiocese to distribute resources to victims/survivors while continuing to offer essential services to fulfill the mission of the Church.

“It is our express intention, when it comes to the victims/survivors, we want to do the most, for the most,” Fr. Charles Lachowitzer, vicar 
general and moderator of the curia, said in a Jan. 15 interview on the reorganization.

In a Jan. 16 press conference held after the filing, Archbishop John C. Nienstedt said reorganization “is the fairest and most helpful recourse 
for those victims/survivors who have made claims against us.”

“This action will not in any way avoid our responsibilities to those who have been affected by clergy sexual abuse,” he said. “This is not an 
attempt to silence victims or deny them justice in court. On the contrary, we want to respond positively in compensating them as best we 
can for their suffering.”

The filing did not include Catholic parishes, schools or other organizations, which are legally distinct from the archdiocesan corporation.

The archdiocese’s liability insurance coverage may cover part of the clergy sexual abuse claims, but it indicated at the time of the filing that 
its carriers may not be able to pay every claim or the full amount of each claim for various reasons. In November, the archdiocese filed a 
federal lawsuit against 20 of its insurers as it worked with Anderson to arrive at a settlement for abuse victims/survivors.

Editor’s note: The Diocese of New Ulm and its parishes and schools are legally distinct organizations from the Archdiocese of St. Paul and 
Minneapolis and are not included in this filing.
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